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“The object of instituting a Cost Account system is not more control, is serves

many other important purposes aso.” Comment on this statement.
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‘T’ (%) ag’ (%)
Jeae] ATt 28,000 20,000
JoAa& Heigdl 16,000 10,000
Jag =g 3,000 2,000
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A factory produced 100 units each of commodities ‘X’ and ‘Y’. The cost of

production was—

‘X" (Rs) ‘Y’ (Rs)
Direct Materials 28,000 20,000
Direct Wages 16,000 10,000
Direct Expenses 3,000 2,000
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Overhead expenses are—(i) Factory Rs. 13,000, (ii) Office Rs. 7,360. If a profit
of 25% on salesisto berealised, what would be the selling price of each article ?
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What is incomplete contract ? What are the different methods of calculating
profit on an incomplete contract ?
Zh13-IV/Unit-IV

4. NG ol 1 faxig oEl 9 e 9 foean S § 2 17
How are Cost and Financial accounts reconciled ?
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2017 25,000 5,000 (=)
2018 75,000 5,000 (=)
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Following records are available from the accounting records of Praveen Ltd—
Year Sales (Rs)) Profit/Loss (Rs.)
2017 25,000 5,000 (Loss)
2018 75,000 5,000 (Profit)
Find out—

() P/V Ratio.

(i) Fixed cost.

(i) B.E.P.

(iv) Margin of safety for the profit of Rs. 10,000.
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